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Independent Auditor’s Report

Board of Directors

Communities In Schools of Greater
Tarrant County, Inc. and Affiliate
Fort Worth, Texas

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Communities In Schools of Greater Tarrant
County, Inc. and Affiliate, which comprise the consolidated statement of financial position as of August
31, 2022, and the related consolidated statement of activities, functional expenses and cash flows for the
year then ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of Communities in Schools of Greater Tarrant County, Inc. and Affiliate, as of August
31, 2022, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of Communities In Schools of Greater Tarrant
County, Inc. and Affiliate, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Communities In
Schools of Greater Tarrant County, Inc. and Affiliate’s ability to continue as a going concern within one
year after the date that the consolidated financial statements are available to be issued.

QPRAXITY
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance, and therefore, is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the consolidated
financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Communities In Schools of Greater Tarrant County, Inc. and
Affiliates’ internal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Communities In Schools of Greater Tarrant County, Inc. and
Affiliates’ ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Consolidating Information

Our audit was performed for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying consolidating information is presented for purposes of additional analysis
rather than to present the financial position, change in net assets and cash flows of the individual entities
and is not a required part of the consolidated financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the consolidated financial statements. The information has been subjected to the
auditing procedures applied in the audit of the consolidated financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in
relation to the consolidated financial statements as a whole.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying supplementary information, including the consolidating schedules and
the schedules of expenditures of state awards required by the Texas Grant Management Standards, as
listed in the table of contents, are presented for purposes of additional analysis and are not a required
part of the consolidated financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures
applied in the audit of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the consolidated financial statements or to the consolidated financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in relation to the
consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we also have issued our report dated January 23,
2023, on our consideration of Communities In Schools of Greater Tarrant County, Inc. and Affiliate's
internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Communities In Schools of
Greater Tarrant County, Inc. and Affiliate's internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Communities In Schools of Greater Tarrant County, Inc. and Affiliate's internal control over
financial reporting and compliance.

FORVIS,LLP

Fort Worth, Texas
January 23, 2023



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Consolidated Statement of Financial Position
August 31, 2022

Communities in Mike Steele

Schools of Foundation for
Greater Tarrant Communities  Consolidated
County, Inc. in Schools Total
Assets
Cash and cash equivalents $ 1,863,005 $ - $ 1,863,005
Cash restricted - 2,745 2,745
Contributions receivable 307,640 - 307,640
Prepaid expenses and deposits 95,114 - 95,114
Investments 4,170,328 883,860 5,054,188
Property and equipment, net 127,185 - 127,185
Investments restricted - 2,746,349 2,746,349
Total assets $ 6,563,272 $ 3,632,954 $10,196,226
Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses $ 392,726 $ 55 $ 392,781
Deferred rent 119,394 - 119,394
Deferred revenue 558,906 - 558,906
Total liabilities 1,071,026 55 1,071,081

Net Assets
Without donor restrictions 4,613,665 883,860 5,497,525
With donor restrictions 878,581 2,749,039 3,627,620
Total net assets 5,492,246 3,632,899 9,125,145
Total liabilities and net assets $ 6,563,272 $ 3,632,954 $10,196,226

See Notes to Consolidated Financial Statements



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Consolidated Statement of Activities
Year Ended August 31, 2022

Communities in Schools

of Greater Tarrant County, Inc.

Without Donor With Donor

Restrictions Restrictions Total
Public Support and Revenue
Contributions of financial assets $ 4,711,084 § 876,695 $ 5,587,779
Contributions of nonfinancial assets 259,200 - 259,200
School contracts 3,140,300 - 3,140,300
Special events, net of direct benefit to donors
of $65,588 105,628 - 105,628
Government grants 1,438,549 - 1,438,549
Dividends and interest, net of fees 32,558 - 32,558
Unrealized and realized loss
on investments (220,354) - (220,354)
Other income 749 - 749
Transfers of contributions (1,000,000) - (1,000,000)
Net assets released from restrictions:
Satisfaction of time restrictions 1,045,676 (1,045,676) -
Satisfaction of program restrictions 111,114 (111,114) -
Total public support and revenue 9,624,504 (280,095) 9,344,409
Expenses
Program services:
Campus 5,989,006 - 5,989,006
Grants - - -
Total program services 5,989,006 - 5,989,006
Supporting services:
Management and general 666,981 - 666,981
Fundraising 248,358 - 248,358
Total supporting services 915,339 - 915,339
Total expenses 6,904,345 - 6,904,345
Change in Net Assets 2,720,159 (280,095) 2,440,064
Net Assets, Beginning of Year 1,893,506 1,158,676 3,052,182
Net Assets, End of Year $ 4,613,665 § 878,581 $ 5,492,246

See Notes to Consolidated Financial Statements



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Consolidated Statement of Activities
Year Ended August 31, 2022

Mike Steele Foundation
for Communities in Schools

Without Donor With Donor Consolidated
Restrictions Restrictions Total Eliminations Total

$ - $ 467 $ 467 $ (96,089) $ 5,492,157
- - - - 259,200

_ - - - 3,140,300

- - - - 105,628

- - - - 1,438,549

12,527 29,811 42,338 - 74,896
(128,667) (306,205) (434,872) - (655,226)

- - - - 749

1,000,000 - 1,000,000 - -
101,799 (101,799) - - -
985,659 (377,726) 607,933 (96,089) 9,856,253

- - - - 5,989,006

96,089 - 96,089 (96,089) -
96,089 - 96,089 (96,089) 5,989,006

5,710 - 5,710 - 672,691

- - - - 248,358

5,710 - 5,710 - 921,049
101,799 - 101,799 (96,089) 6,910,055
883,860 (377,726) 506,134 - 2,946,198

- 3,126,765 3,126,765 - 6,178,947

$ 883,860 $ 2,749,039 $ 3,632,899 $ - $ 9,125,145

See Notes to Consolidated Financial Statements



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Consolidated Statement of Functional Expenses
Year Ended August 31, 2022

Program
Services Supporting Services Total Program
Total and
Management Fund- Supporting Supporting
Campus and General raising Services Services
Salaries $ 4,035,016 $ 321,446 $ 175,383 $ 496,829 $ 4,531,845
Benefits and payroll taxes 1,051,037 79,593 37,876 117,469 1,168,506
Professional services 107,243 107,195 - 107,195 214,438
Supplies 205,304 35,649 16,530 52,179 257,483
Telephone 30913 1,774 801 2,575 33,488
Occupancy 295,998 61,644 4,843 66,487 362,485
Training and related travel 44,100 18,969 6,003 24,972 69,072
Employee services 198,842 9,471 5,131 14,602 213,444
Depreciation and amortization 19,701 14,328 1,791 16,119 35,820
Fundraising event expenses - - 65,588 65,588 65,588
Bank fees 714 1,106 - 1,106 1,820
Insurance - 15,445 - 15,445 15,445
Membership fees 138 6,071 - 6,071 6,209
5,989,006 672,691 313,946 986,637 6,975,643
Less expenses deducted directly from
revenues on the statement of activities
Direct costs of special events - - (65,588) (65,588) (65,588)
$ 5,989,006 $ 672,691 $ 248,358 $ 921,049 $ 6,910,055
See Notes to Consolidated Financial Statements 7



Communities In Schools of Greater
Tarrant County, Inc. and Affiliate

Consolidated Statement of Cash Flows
Year Ended August 31, 2022

Communities in

Mike Steele

Schools of Foundation for
Greater Tarrant Communities Consolidated
County, Inc. in Schools Total
Operating Activities
Change in net assets $ 2,440,064 § 506,134  $ 2,946,198
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Depreciation and amortization 35,820 - 35,820
Unrealized and realized losses on investments 220,354 434,872 655,226
Contributions restricted for endowment - (467) (467)
Changes in
Contributions receivable 231,906 - 231,906
Prepaid expenses and deposits (20,241) - (20,241)
Accounts payable and accrued expenses 94,398 55 94,453
Deferred rent (31,028) - (31,028)
Deferred revenue 488,606 - 488,606
Net cash provided by operating activities 3,459,879 940,594 4,400,473
Investing Activities
Purchase of investments (3,091,492) (1,029,771)  (4,121,263)
Sale of investments 62,061 88,515 150,576
Net cash used in financing activities (3,029,431) (941,256)  (3,970,687)
Financing Activities
Proceeds from contributions restricted for endowment - 467 467
Net cash provided by investing activities - 467 467
Increase (Decrease) in Cash and Cash Equivalents and
Restricted Cash and Restricted Cash Equivalents 430,448 (195) 430,253
Cash and Cash Equivalents and Restricted Cash and
Restricted Cash Equivalents, Beginning of Year 1,432,557 2,940 1,435,497
Cash and Cash Equivalents and Restricted Cash and
Restricted Cash Equivalents, End of Year $ 1,863,005 § 2,745  $ 1,865,750

See Notes to Consolidated Financial Statements



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

Note 1: Summary of Activities and Significant Accounting Policies

Nature of Operations

Communities In Schools of Greater Tarrant County, Inc. and Affiliate (Agency) is a non-profit
Agency which provides services to at-risk students and their parents to prevent school drop out in
the Tarrant County, Texas area. Funding is provided through federal and state grants, contracts
with independent school districts, United Way allocations, and private contributions.

The Mike Steele Foundation for Communities In Schools (Foundation) was established in 2008 as
a permanent fund whose primary goal is for the benefit of the Agency both today and in the future.
The Foundation’s Directors are appointed by the Board of Directors of the Agency.

Basis of Presentation

The Agency’s and the Foundation’s financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America.

Consolidated Financial Statements

The accompanying consolidated financial statements include the accounts of the Agency and the
accounts of the Foundation. Significant inter-organizational transactions and balances have been
eliminated.

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues, expenses gains, losses and other changes in net assets during the reporting period.

Actual results could differ from those estimates.

Cash Equivalents

The Agency considers all liquid investments with original maturities of three months or less to be
cash equivalents. Uninvested cash and cash equivalents held in investment accounts, including
endowment accounts, are not considered to be cash or cash equivalents. At August 31, 2022, cash
equivalents consist primarily of money market accounts.



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

At August 31, 2022, the Agency’s cash accounts exceeded federally insured limits by
approximately $1,584,000.

Restricted Cash

Amounts included in restricted cash on the consolidated statement of financial position represent
those amounts that have been restricted by donors for the Foundation's endowment. The restriction
will lapse when those amounts have been appropriated for expenditure in accordance with the
Foundation's spending policy.

Contributions Receivable

Unconditional promises to give that are expected to be collected within one year are recorded as
contributions receivable at net realizable value. Unconditional promises to give that are expected
to be collected in future years are recorded at the present value of their estimated future cash flows.
Conditional promises to give are not included as support until the conditions are substantially met.
Management evaluates the need for an allowance based upon review of outstanding receivables,
collection history, and existing economic conditions.

Investments and Net Investment Return

Investments are carried at fair value.

Investment return includes dividend, interest and other investment income; and realized and
unrealized gains and losses on investments carried at fair value, less external investment expenses.
Gains and losses on the sale of securities are recorded on the trade date and are determined using
the specific identification method.

Investment return that is initially restricted by donor stipulation and for which the restriction will
be satisfied in the same year is included in net assets without donor restrictions. Other investment
return is reflected in the statement of activities with or without donor restrictions based upon the
existence and nature of any donor or legally imposed restrictions.

Property and Equipment

The Agency capitalizes all expenditures in excess of $5,000 for property and equipment.
Depreciation is charged to expense using the straight-line method over the estimated useful life of
each asset. Leasehold improvements are amortized over the shorter of the lease term or respective
estimated useful lives.

10



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

The estimated useful lives for each major depreciable classification of property and equipment are
as follows:

Furniture and fixtures 5 years
Machinery and equipment 5 years
Leasehold improvements 7.5 years

Long-lived Asset Impairment

The Agency evaluates the recoverability of the carrying value of long-lived assets whenever events
or circumstances indicate the carrying amount may not be recoverable. If a long-lived asset is
tested for recoverability and the undiscounted estimated future cash flows expected to result from
the use and eventual disposition of the asset is less than the carrying amount of the asset, the asset
cost is adjusted to fair value and an impairment loss is recognized as the amount by which the
carrying amount of a long-lived asset exceeds it fair value.

No asset impairment was recognized during the year ended August 31, 2022.

Deferred Rent

The Agency entered into a lease agreement with a term from May 1, 2019 to September 30, 2026.
The lease agreement incorporated rent holidays, escalating rent payments, and tenant
improvements allowances. The Agency accounts for rent expense on a straight-line basis over the
term of the lease. The difference between rent expense and the amount paid in cash is accounted
for as deferred rent.

Deferred Revenue

Deferred revenue represents amounts received for a fundraising event to be held in fiscal year
2022-2023, and prepayment of a school contract for services to be provided in the next fiscal year .

Net Assets

Net assets, revenues, gains and losses are classified based on the existence or absence of donor
restrictions.

Net assets without donor restrictions are available for use in general operations and not subject to
donor restrictions.

11



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

Net assets with donor restrictions are subject to donor restrictions. Some restrictions are temporary
in nature, such as those that will be met by the passage of time or other events specified by the
donor. Other restrictions are perpetual in nature, where the donor stipulates those resources be
maintained in perpetuity.

School Contract Revenue

School contract revenue is recognized over the term of the semester as the Agency provides
services to schools. Revenue is reported at the amount of consideration which the Agency expects
to be entitled in exchange for providing services. The Agency determines the transaction price
based on standard charges for services provided.

Government Grants

Support funded by grants is recognized as the Agency meets the conditions prescribed by the grant
agreement, performs the contracted services or incurs outlays eligible for reimbursement under the
grant agreements. Grant activities and outlays are subject to audit and acceptance by the granting
agency and, as a result of such audit, adjustments could be required.

Contributions

Contributions are provided to the Agency and Foundation either with or without restrictions placed
on the gift by the donor. Revenues and net assets are separately reported to reflect the nature of
those gifts — with or without donor restrictions. The value recorded for each contribution is
recognized as follows:

Nature of the Gift Value Recognized
Conditional gifts, with or without restriction
Gifts that depend on the Agency or Not recognized until the gift becomes
Foundation overcoming a donor unconditional, i.e. the donor imposed barrier
imposed barrier to be entitled to the is met
funds

Unconditional gifts, with or without restriction
Received at date of gift — cash and Fair value
other assets

Received at date of gift — property, Estimated fair value
equipment and long-lived assets

12



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

Expected to be collected within one Net realizable value
year
Collected in future years Initially reported at fair value determined

using the discounted present value of
estimated future cash flows technique

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in
future years is also recognized each year as the present-value discount is amortized using the level-
yield method.

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statement of activities as net assets released from restrictions. Absent explicit donor stipulations
for the period of time that long-lived assets must be held, expirations of restrictions for gifts of
land, buildings, equipment and other long-lived assets are reported when those assets are placed in
service.

Gifts and investment income having donor stipulations which are satisfied in the period the gift is
received are recorded as revenue and net assets without donor restrictions.

Conditional contributions having donor stipulations which are satisfied in the period the gift is
received are recorded as revenue and net assets without donor restrictions.

Income Taxes

The Agency and the Foundation are exempt from income taxes under Section 501 of the Internal
Revenue Code and a similar provision of state law. However, the Agency and Foundation are
subject to federal income tax on any unrelated business taxable income.

The Agency and Foundation file tax returns in the U.S. federal jurisdiction.
Functional Allocation of Expenses

The costs of supporting the various programs and other activities have been summarized on a
functional basis in the statement of activities. The statement of functional expenses presents the
natural classification detail of expenses by function. Certain costs have been allocated among the
program, management and general and fundraising categories based on specific identification of
costs and approximate percentage of time expended.

13



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

Conditional Promise to Give

The Agency has received a conditional promise to give related to a three year grant in the amount
of $327,000. At August 31, 2022, the amount of this conditional promise that has not been
recognized in the financial statements is $218,000. These amounts will be recognized as revenue
when conditions have been substantially met.

Change in Accounting Principle

On September 17, 2020, the FASB issued ASU 2020-07, Topic 958: Presentation and Disclosures
by Not-for-Profit Entities for Contributed Nonfinancial Assets to increase the transparency of
contributed nonfinancial assets through enhancements to presentation and disclosure. The standard
requires contributed nonfinancial assets to be presented on a separate line item in the statement of
activities, segregated apart from contributions of cash and other financial assets. Additionally,
disclosure requirements have been amended to require a disaggregation of the amount of
contributed nonfinancial assets recognized within the statement of activities by category that
depicts the type of contributed nonfinancial assets, as well as specific disclosure requirements for
each category recognized. This is effective for annual periods beginning after June 15, 2022, and
interim periods within annual periods beginning after June 15, 2022. Adoption of ASU 2020-07
resulted in changes in presentation of financial statements and related disclosures in the notes to the
financial statements.

14



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

Note 2: Contributions Receivable

At August 31, 2022, contributions receivable are expected to be received within the following year.
No allowance for uncollectible contributions is considered necessary at August 31, 2022.

Note 3: Investments

Investments consist of the following at August 31, 2022:

Agency Foundation
Fair Value Cost Fair Value Cost
Money markets $ 245279 $ 245279 $ 74,003 $ 74,003
Mutual Funds
Domestic equities 2,190,236 2,052,354 2,472,640 1,775,310
International equities - - 171,338 176,664
Fixed income 1,734,813 1,767,902 912,228 954,050

$ 4,170,328 $ 4,065,535 $ 3,630,209 § 2,980,027

Note 4: Property and Equipment

Property and equipment are comprised of the following at August 31, 2022:

2021
Leasehold improvements $§ 202,949
Furniture and fixtures 19,803
Machinery and equipment 47,347
Less: Accumulated depreciation and amortization (142,914)
S 127,185

15



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

Note 5: Revenue from Contracts with Customers
Contract Revenue

Revenue from contracts with schools for counseling services is reported at the amount that reflects
the consideration to which the Agency expects to be entitled in exchange for providing educational
and mental health counselors. Revenue is recognized over time as performance obligations are
satisfied, which is ratably over the academic term. Generally, the Agency bills schools at the
beginning of the semester with payments due in September and January. As payments are
received, deferred revenue is initially recorded, and then recognized as revenue when performance
obligations are met.

Contract Balances

Generally, the contracts with the schools are for the period of September 1 to August 31, which
aligns with the Agency's fiscal year. However, for the year ending August 31, 2022, the Agency
entered into an agreement with one school district to provide services over a contract period of July
1, 2022, to June 30, 2023. The portion of the contract for which the performance obligation has not
been met (the contract liability) in the amount of $487,200 is included in deferred revenue on the
statement of financial position. There are no contract assets associated with these services as all
amounts were paid prior to year-end.

Transaction Price and Recognition

The Agency determines the transaction price based upon standard charges for services provided.
No discounts or price concessions are offered. All of the Agency’s revenues are with school
districts in the Tarrant County area to provide services to at-risk students and their parents to
prevent school dropout. The Agency’s revenues from these school districts are recognized over
time using the output method as performance obligations are satisfied which it ratably over the
school year. The Agency has determined that the nature, amount, timing and uncertainty of
revenue and cash flows are affected by the following factors:

e Revenue for future years could be affected by the schools’ participation in the program

16



Communities In Schools of Greater

Tarrant County, Inc. and Affiliate
Notes to Consolidated Financial Statements
August 31, 2022

Note 6: Fair Value of Assets and Liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Fair value measurements
must maximize the use of observable inputs and minimize the use of unobservable inputs. There is
a hierarchy of three levels of inputs that may be used to measure fair value:

Level 1  Quoted prices in active markets for identical assets or liabilities

Level 2  Observable inputs other than Level 1 prices, such as quoted prices for similar assets
or liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be corroborated by observable market data for substantially the
full term of the assets or liabilities

Level 3  Unobservable inputs supported by little or no market activity and are significant to
the fair value of the assets or liabilities

Recurring Measurements

The following table presents the fair value measurements of investments recognized in the
statement of financial position measured at fair value on a recurring basis and the level within the
standard’s fair value hierarchy in which the fair value measurements fall at August 31, 2022.

Agency
Fair Value Level 1 Level 2 Level 3
Money markets $ 245279 $ 245279 $ - $ -
Mutual Funds
Equities 2,190,236 2,190,236
Fixed income 1,734,813 1,734,813
$ 4,170,328 $ 4,170,328 $
Foundation
Fair Value Level 1 Level 3
Money markets $ 74,003 $ 74,003 $
Mutual funds
Domestic equities 2,472,640 2,472,640
International equities 171,338 171,338
Fixed income 912,228 912,228
$ 3,630,209 $ 3,630,209 $
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Following is a description of the valuation methodologies used for assets and liabilities measured at
fair value on a recurring basis and recognized in the accompanying statement of financial position,
as well as the general classification of such assets and liabilities pursuant to the valuation
hierarchy. There have been no significant changes in the valuation techniques during the year
ended August 31, 2022.

Investments

Where quoted market prices are available in an active market, securities are classified within

Level 1 of the valuation hierarchy. If quoted market prices are not available, then fair values are
estimated by using quoted prices of securities with similar characteristics or independent asset
pricing services and pricing models, the inputs of which are market-based or independently sourced
market parameters, including, but not limited to, yield curves, interest rates, volatilities,
prepayments, defaults, cumulative loss projections and cash flows. Such securities are classified in
Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs are not
available, securities are classified within Level 3 of the hierarchy. The Agency or the Foundation
did not have any Level 2 or Level 3 investments. There were no transfers between the levels of the
fair value hierarchy.

Note 7: Contributed Nonfinancial Assets

For the year ended August 31, 2022, contributed nonfinancial assets recognized as revenue within
the statement of activities included in kind rent of $259,200. Unless otherwise noted contributed
financial assets did not have donor-imposed restrictions.

The Agency receives donated office space (month to month) at each school campus where it has
programs. In valuing the donated space, the Agency estimated the fair value utilizing comparable
rental costs for class C commercial office space in a similar geographic market.

Contributions of services are recognized as revenue at their estimated fair value only when the
services received create or enhance nonfinancial assets or require specialized skills possessed by
the individuals providing the service and the service would typically need to be purchased if not
donated. Contributions of services also include services received from personnel of an affiliate.
No amounts have been reflected in the statements for volunteer services because the preceding
criteria has not been met; however, a substantial number of volunteers have donated significant
amounts of their time in the Agency’s program delivery efforts.
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Note 8: Net Assets

Net Assets With Donor Restrictions

Net assets with donor restrictions at August 31, 2022, are restricted for the following purposes or
periods:

Subject to expenditure for specific purpose

Monnig Middle School $ 20,000
Mental health 91,886
High schools 15,000
FWISD 345,600
Emergency needs for Crowley ISD 13,000

485,486

Subject to the passage of time
Promises to give that are not restricted by donors but

which are unavailable for expenditure until due 161,095
Future operations 232,000
393,095

Endowments

Subject to appropriation and expenditure when a
specified event occurs

Available for general use 719,034
Subject to NFP endowment spending policy and appropriation
General use 2,030,005
Total endowments 2,749,039
S 3.627.620

Net Assets without Donor Restrictions

Net assets without donor restrictions at August 31, 2022, have been designated for the following

purposes:
Undesignated $ 4,613,665
Designated by the Board for endowment 883,860

§ 5,497,525
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Net Assets Released from Restrictions

For the year ending August 31, 2022, net assets were released from donor restrictions by incurring
expenses satisfying the restricted purposes or by occurrence of other events specified by donors as

follows:

Expiration of time restrictions

2021/2022 operations $ 1,045,676
Satisfaction or purpose restrictions
High schools 21-22 15,000
Mental health 60,0614
Crowley ISD 13,000
Monnig Middle School 20,000
Other 2,500
1,156,790
Restricted purpose spending-rate distributions and
appropriations
General use 101,799

S 1258580

Note 9: Assets Restricted

Restricted assets of the Foundation consist of money markets and mutual funds. The Foundation
assets are managed by a board of directors which is appointed by the Agency’s board. The

Foundation’s purpose is as a permanent fund whose primary goal is for the benefit of the Agency.

The Foundation’s governing body is subject to the Uniform Prudent Management of Institutional
Funds Act (UPMIFA). As a result, the Foundation classifies amounts in its donor-restricted
endowment funds as net assets with donor restrictions because those net assets are time restricted
until the governing body appropriates such amounts for expenditures.
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Additionally, in accordance with UPMIFA, the Foundation considers the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the Foundation and the donor-restricted endowment fund

General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation or depreciation of investments

Other resources of the Foundation

NS ke

The investment policies of the Foundation

The endowment includes both donor-restricted endowment funds and funds designated by the
governing body to function as endowments (board-designated endowment funds). As required by
generally accepted accounting principles, net assets associated with endowment funds, including
funds designated by the board of directors to function as endowments, are classified and reported
based upon the existence or absence of donor-imposed restrictions.

Composition and Activity of Foundation Funds

The composition of net assets by type of endowment fund at August 31, 2022 was:

Without With
Donor Donor
Restrictions Restrictions Total
Donor-restricted endowment funds
Original donor-restricted gift amount
and amounts required to be
maintained in perpetuity by donor $ - $ 2,030,005 $ 2,030,005
Accumulated investment gains 883,860 719,034 1,602,894
Total endowment funds $ 883,860 $ 2,749,039 $ 3,632,899
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Changes in the Foundation’s net assets for the year ended August 31, 2022, were:

Without With
Donor Donor
Restrictions Restrictions Total
Endowment net assets, beginning of year $ - $ 3,126,765 $ 3,126,765
Dividends and interest, net of fees 12,527 29,811 42,338
Contributions - 467 467
Transfer from Agency 1,000,000 - 1,000,000
Realized / unrealized loss (128,667) (306,205) (434,872)
Appropriation of endowment assets for
expenditures - (96,089) (96,089)
Other expenses - (5,710) (5,710)
Endowment net assets, end of year $ 883,860 $ 2,749,039 $ 3,632,899

Return Objectives and Risk Parameters

The investment of the assets will attempt to achieve a total return (income plus capital
appreciation) necessary to at least preserve, and it is hoped, enhance (in real dollar terms) the
capital, and at the same time, provide a dependable source of income. Of these three goals,
primary importance is the longer-term preservation of capital. Preservation of capital is defined as
the maintenance of purchasing power (after inflation) of the assets. This implies a prudent
approach to all investments.

The Foundation is secondarily concerned with achieving real growth in its assets and in the income
generated by them. This again is a long-term goal which should not be pursued with undue risk.

Finally, the Foundation desires a minimum level of income that is both dependable as well as
acceptable in light of market rates. The current income return requirements will vary from year to
year. However, withdrawals from the fund will be planned in advance so income return
requirements can be planned and executed based on maturities.
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Strategies Employed for Achieving Objectives

In order to meet the stated objectives, the following guidelines are established:

Minimum Target Maximum

Asset Class Allocation Allocation Allocation
Cash equivalents 1% 2% 10%
Equity 30% 43% 60%
International 10% 20% 30%
Alternatives 0% 5% 15%
Fixed income 20% 30% 50%

Investment and Spending Policy

The annual spending rate shall be up to five (5) percent of the rolling 20-quarter average of the
portfolio’s market value. This will align spending levels with the value of the portfolio but will not
result in the spending needs controlling the portfolio’s asset allocation. Additionally, this level of
spending should allow for long-term asset growth through the reinvestment of any appreciation that
exceeds the spending rate.

Decisions regarding the size of the annual expenditure by the Foundation shall be made at the
annual meeting of the Foundation board. Annual funding of the distribution should occur in one
installment, typically made in October.

Underwater Endowments

The governing body of the Foundation has interpreted UPMIFA as not requiring the maintenance
of purchasing power of the original gift amount contributed to an endowment fund, unless a donor
stipulates the contrary. As a result of this interpretation, when reviewing its donor-restricted
endowment funds, the Foundation considers a fund to be underwater if the fair value of the fund is
less than the sum of:

a) the original value of initial and subsequent gift amounts donated to the fund and
b) any accumulations to the fund that are required to be maintained in perpetuity in
accordance with the direction of the applicable donor gift instrument.

The Foundation has interpreted UPMIFA to permit spending from underwater funds in accordance
with the prudent measures required under the law. At August 31, 2022, there were no funds
considered to be underwater.
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The Foundation has a policy that permits spending from underwater endowment funds depending
on the degree to which the fund is underwater, unless otherwise precluded by donor stipulations or
laws and regulations.

Note 10: Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of August 31, 2022 are comprised of the following:

Cash $ 1,863,005
Cash restricted 2,745
Contributions receivable 307,640
Investments 5,054,188
Investments restricted 2,746,349

Total Financial Assets 9,973,927

Less donor-imposed restrictions:

Restricted funds
Endowment 2,749,039
Net financial assets after donor imposed restrictions 7,224,888
Less: Board-designated funds for endowment 883,860

Financial assets available to meet
general expenditures within one year $ 6,341,028

The Agency receives significant contributions restricted by donors and considers contributions
restricted for programs which are ongoing, major and central to its annual operations to be
available to meet cash needs for general expenditures. For the year-ended August 31, 2022,
restricted contributions of $878,581 were included in financial assets available to meet cash needs
for general expenditures within one year.

The Agency’s endowment fund consists of donor-restricted endowment funds and funds designated
by the Board as endowments. Income from donor-restricted endowments is restricted for specific
purposes, with the exception of the amounts available for general use. Donor-restricted
endowment funds are not available for general expenditure until appropriated for expenditure by
the board of directors.
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The board-designated endowment of $883,860 is subject to an annual spending rate of 5 percent as
described in Note 9. Although the Agency does not intend to spend from this board-designated
endowment (other than amounts appropriated for general expenditure as part of the Board’s annual
budget approval and appropriation), these amounts could be made available if necessary.

The Agency manages its liquidity and reserves following three guiding principles: operating within
a prudent range of financial soundness and stability, maintaining adequate liquid assets to fund
near-term operating needs and maintaining sufficient reserves to provide reasonable assurance that
long-term obligations will be discharged. In addition to financial assets available to meet general
expenditures over the next twelve months, the Agency operates with a balanced budget and
anticipates collecting sufficient revenues to cover general expenditures not covered by donor-
restricted resources.

Note 11: Lease Commitment

The Agency leases office facilities under a non-cancelable operating lease having an original term
in excess of one year.

Future minimum lease payments at August 31, 2022, are approximately:

2023 $ 135,000
2024 127,000
2025 138,000
2026 131,000
2027 12,000
S 543000

During 2022, rental expense (exclusive of donated space) was approximately $103,000.
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Note 12: Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those
matters include the following:

Contributions and Government Grants

Approximately 58 percent and 12 percent of all public support was received from a foundation and
a government Agency in 2022, respectively. The contribution was unrestricted and the grants
require fulfillment of certain conditions as set forth in the governing instruments. Failure to fulfill
the conditions could result in the return of funds. In the opinion of management, the Agency is in
compliance with the terms of the grants.

Investments

The Agency and Foundation invest in various investment securities. Investment securities are
exposed to various risks such as interest rate, market and credit risks. Due to the level of risk
associated with certain investment securities, it is at least reasonably possible that changes in the
values of investment securities will occur in the near term and that such changes could materially
affect the amounts reported in the accompanying statement of financial position.

Note 13: Retirement Plan

The Agency has a defined contribution retirement plan available to all full-time employees, which
allows a deferral up to the maximum amount allowed by law. The Agency initiated employer
matches contributions of 50% on up to 6% of employee salaries, dependent upon employee
contributions to the plan. Employer matching contributions vest over a five-year period. The
Agency’s matching contribution expense related to the defined contribution retirement plan totaled
$66,432 for the year ended August 31, 2022.

Note 14: Subsequent Events

Management evaluated subsequent events through January 23, 2023, which is the date the financial
statements were available to be issued.
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Note 15: Future Change in Accounting Principles

Accounting for Leases

The Financial Accounting Standards Board (FASB) amended its standard related to the accounting
for leases. Under the new standard, lessees will now be required to recognize substantially all
leases on the balance sheet as both a right-of-use asset and a liability. The standard has two types
of leases for statement of activities recognition purposes: operating leases and finance leases.
Operating leases will result in the recognition of a single lease expense on a straight-line basis over
the lease term similar to the treatment for operating leases under existing standards. Finance leases
will result in an accelerated expense similar to the accounting for capital leases under existing
standards. The determination of lease classification as operating, or finance will be done in a
manner similar to existing standards. The new standard also contains amended guidance regarding
the identification of embedded leases in service contracts and the identification of lease and
nonlease components in an arrangement. The new standard is effective for annual periods
beginning after December 15, 2022, and any interim periods within annual reporting periods that
begin after December 15, 2022. The Agency is evaluating the impact the standard will have on the
financial statements; however, the standard is expected to have a material impact on the financial
statements due to the recognition of additional assets and liabilities for operating leases.
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Identifying Total State
State Granting Agency/Grant Program Number Expenditures
Texas Education Agency
Direct Program
2020-2022 Communities in Schools - General 9582102 $ 1,290,689
Total Texas Education Agency 1,290,689
Total State Awards Expended $ 1,290,689
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Note 1: Basis of Presentation

The accompanying schedule of expenditures of state awards (State Schedule) includes the state award
activity of the Agency under programs of the state government for the year ended August 31, 2022.
The information in this schedule is presented in accordance with the requirements of the Texas Grant
Management Standards(TxGMS) issued by Texas State Comptroller of Public Accounts. Because the
State Schedule presents only a selected portion of the operations of the Agency, it is not intended to
and does not present the financial position, change in net assets, or cash flows of the Agency.

Note 2: Summary of Significant Accounting Policies

Expenditures reported on the State Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the 7xGMS, wherein certain
types of expenditures are not allowable or are limited as to reimbursement. Negative amounts shown
on the Schedule, if any, represent adjustments or credits made in the normal course of business to
amounts reported as expenditures in prior years. The Agency utilizes a 15% direct administrative cap
as provided by the grant agreement.

Note 3: State Loan Programs

The Agency did not have any state programs during the year ended August 31, 2022.
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Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Independent Auditor’s Report

Board of Directors

Communities In Schools of Greater
Tarrant County, Inc. and Affiliate

Fort Worth, Texas

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the consolidated financial statements of
Communities In Schools of Greater Tarrant County, Inc. and Affiliate (the Agency), which comprise the
consolidated statement of financial position as of August 31, 2022, and the related consolidated
statements of activities, functional expenses and cash flows for the year then ended, and the related
notes to the financial statements, and have issued our report thereon dated January 23, 2023. The
financial statements of the Mike Steele Foundation for Communities in Schools, which are included in the
Agency’s consolidated financial statements, were not audited in accordance with Government Auditing
Standards and accordingly, this report does not include reporting on internal control over financial
reporting or instances of reportable noncompliance associated with the affiliate.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Agency'’s internal control over financial reporting (internal control) as a basis for designing the audit
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on the
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Agency’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s consolidated financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and, accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Agency’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Agency’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

FORVIS,LLP

Fort Worth, Texas
January 23, 2023
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Report on Compliance for the Major State Program and
Report on Internal Control Over Compliance

Independent Auditor’s Report

Board of Directors

Communities In Schools of Greater
Tarrant County, Inc. and Affiliate
Fort Worth, Texas

Report on Compliance for the Major State Program
Opinion on State Program

We have audited Communities In Schools of Greater Tarrant County, Inc. and Affiliate’s (the Agency)
compliance with the types of compliance requirements described in the Texas Grant Management
Standards (TxGMS) that could have a direct and material effect on the Agency’s major state program for
the year ended August 31, 2022. The Agency’s major state program is identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Agency complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on its state program for the year ended August 31,
2022.

Basis for Opinion on Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of TxGMS, issued by the Texas Comptroller of Public Accounts.
Our responsibilities under those standards are further described in the “Auditor's Responsibilities for the
Audit of Compliance” section of our report.

We are required to be independent of the Agency and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal and state program. Our audit does not provide a legal determination of the Agency’s
compliance with the compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Agency’s major state program.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Agency’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the TxGMS will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material, if there is a substantial likelihood that, individually or in the
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about
the Agency’s compliance with the requirements of major state program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards and TxGMS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Agency’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

¢ Obtain an understanding of the Agency’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over compliance in accordance with the TxGMS, but not for the purpose of
expressing an opinion on the effectiveness of the Agency’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
state program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a state program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
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over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a state program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the
“Auditor’s Responsibilities for the Audit of Compliance” section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the
TxGMS. Accordingly, this report is not suitable for any other purpose.

FORVIS,LLP

Fort Worth, Texas
January 23, 2023
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Summary of Auditor’s Results

Financial Statements

1. The type of report the auditor issued on whether the financial statements audited were prepared in
accordance with accounting principles generally accepted in the United States of America (GAAP)
was:

X] Unmodified [ ] Qualified [ ] Adverse [ ] Disclaimer

2. The independent auditor’s report on internal control over financial reporting disclosed:
Significant deficiency(ies)? [ ] Yes X None reported

Material weakness(es)? [ ] Yes X No

3. Noncompliance considered material to the financial statements was disclosed by the audit?

|:| Yes |E No
State Awards

4. The independent auditor’s report on internal control over compliance for the major state award
program disclosed:

Significant deficiency(ies)? []Yes X None reported
Material weakness(es)? [ ] Yes X No

5. The opinion expressed in the independent auditor’s report on compliance for the major state award
program was:

X] Unmodified [] Qualified [ ] Adverse [ ] Disclaimer

6. The audit disclosed findings required to be reported by the Texas Grant Management Standards:

[ ] Yes X No
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The Agency’s major state program was:

Communities in Schools - General

The threshold used to distinguish between Type A and Type B programs as those terms are defined in
the Texas Grant Management Standards was $750,000.

The Agency qualified as a low-risk auditee as that term is defined in the Texas Grant Management
Standards?

X Yes [ No

Findings Required to be Reported by Government Auditing Standards

Reference
Number Finding

No matters are reportable.

Findings Required to be Reported by TxGMS

Reference
Number Finding

No matters are reportable.
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Reference
Number Summary of Finding

Status

No matters are reportable.
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